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US MARKET OVERVIEW

As we progress through 2025, we are pleased to report that
clients with excellent loss experiences are benefiting from
more favorable terms during their renewals. This positive
trend is supported by an abundance of capacity in both the
US domestic and London and international marketplaces.
The strong underwriting performances for both 2023 and
2024 have contributed to a property rating environment that

currently remains technically adequate within the industry.

Insurers who renewed their treaties at the beginning
of the year experienced rate reductions and some
improvements in coverage terms, although their

retentions have remained unchanged.

While the recent devastating wildfires in California could
result in losses of around USD40 billion, the primary impact
Is expected to mainly affect high-net-worth personal lines
insurers and treaty reinsurers underwriting large regional
programs. April T renewals largely continued the positive
momentum seen at 1.1, with outcomes shaped by individual
loss experience and program structure, rather than a
significant market-wide shift. The overall market impact
of these events will unfold over time, and we will continue

to monitor developments closely.
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KEY FACTORS

Reinsurers generally maintained high attachment

points on Cat Excess of Loss (XOL) programs, and with
rate reductions at the start of the year many programs
purchase higher limits. The renewal climate for the

T April treaty reinsurance renewals was likely influenced
by the estimated USD40 billion California wildfire events.
There is increased Excess & Surplus lines (E&S)
capacity for both cat and non-cat business. Insurers

are looking to grow their top line and increase line sizes,
with more internal capital allocated to primary property

insurance following excellent results in 2023 and 2024.

We are seeing further expansion of facility/consortium
arrangements, including market tracking facilities and
algorithmic follow syndicates.

There is a minor inflationary impact on reported
insured values.

We anticipate an increase in business from California
to the London and E&S marketplace post-wildfire
events, as impacted carriers reassess their

underwriting strategies.

In summary, the increased capacity in 2025 is helping to
leverage favorable market reductions for our clients. We
are optimistic about the opportunities this presents and are

committed to securing the best possible outcomes for you.

We greatly value your continued support over the years
and look forward to strengthening our trading relationship
in 2025.
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@ ALESCO

CONTACT US

ALESCO PROPERTY TEAM

MARK HUBBARD
MANAGING DIRECTOR
M: +44 7867 976 979

E: mark_hubbard(@alescorms.com

~ DANYORK
- MANAGING PARTNER, PROPERTY
-~ M: +44 7500161710

E: dan_york(@alescorms.com

LAUREN AMBRIDGE
DIRECTOR, US PROPERTY
M: +44 7548 093 542

E: lauren_ambridge(@alescorms.com

LUKE BODKIN
MANAGING PARTNER, PROPERTY
M: +44 7855 053 944

E: luke_bodkin(@alescorms.com

JAMES ENTWISTLE
PARTNER, US PROPERTY
M: +44 7938 738 547

E: james_entwistle(@alescorms.com

GEMMA FIELD TERRY BOYLAN
EXECUTIVE PARTNER, PROPERTY PARTNER, PROPERTY
M: +44 7917187 744 M: +44 7894 992 942

E: gemma_field(@alescorms.com E: terry_boylan(@alescorms.com

@ alesco risk management services

CONDITIONS AND LIMITATIONS
This information is not intended to constitute any form of opinion or specific guidance and recipients should not infer any opinion or specific guidance from its content. Recipients should not rely exclusively on the information contained in the bulletin and should make decisions based on a full consideration of all available information. We make no
warranties, express or implied, as to the accuracy, reliability or correctness of the information provided. We and our officers, employees or agents shall not be responsible for any loss whatsoever arising from the recipient’s reliance upon any information we provide and exclude liability for the statistical content to fullest extent permitted by law.

Alesco is a trading name of Alesco Risk Management Services Limited. Alesco Risk Management Services Limited is an appointed representative of Arthur J. Gallagher (UK) Limited which is authorised and regulated by the Financial Conduct Authority. Registered Office: The Walbrook Building, 25 Walbrook, London EC4N 8AW.
Registered in England and Wales. Company Number: 1193013.
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